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Tax Projections---Tax Projections are more important than ever with changes in federal and state law.  If you need your projection completed or need to update information please contact us.  If you are getting married, divorced, having a baby, taking money out of a retirement account,  buying, selling or foreclosing a home you will need to make changes to your withholding don’t wait until it is too late.

MJS Tax on Facebook----MJS Tax is on Facebook like us and get up to date information when it becomes available, as well as newsletters and IRS and CA links to help you.

1099-Reporting Requirements----The President has signed H.R. 4, which repeals 1099 reporting requirements that were passed in 2010, including 1099 requirements for rental real estate and for payments to corporations. Under H.R. 4, the 2010 laws are treated as if they had never been enacted.   These apply to the following:
Business payments of $600 or more made to a corporation; 

Amounts paid in consideration for property and other gross proceeds for both property and services; and 

Payments of $600 or more made to a service provider by recipients of income           from rental real estate. 

Sales tax rate drops July 1 (05-12-2011)
Effective July 1, 2011, the combined statewide sales and use tax rate will decrease from 8.25% to 7.25%. The temporary 1% increase implemented in April 2009 expires June 30, 2011. (California SBE Tax Information Bulletin 388, 06/01/2011)

Remember that district taxes are still applicable, so the tax rates in most areas of California will be greater than 7.25%. For a list of rates as of April 1, 2011, go to http://www.boe.ca.gov/cgi-bin/rates.cgi.

If the governor has his way, rates will increase, but that won’t happen until later this year.

Standard Mileage Rates Increase----Rates from January 1, 2011 - June 30, 2011 are 50¢ per mile and from July 1, 2011 – December 31, 2011 55.5¢ per mile.
Real Estate Agents must apply for a business license in San Diego----Yes, it is true you will be required to apply for a business license if you plan to do business as a real estate agent in the City of San Diego.  This is a City of San Diego policy change effective May 1, 2011 specific to real estate agents who are 1099 independent contractors.

Please be advised that if you haven't received a letter from the City of San Diego yet you soon shall regarding the application process for your Business Tax Certificate.  Here is the Q & A from the City regarding this change.

Real estate agents are licensed by the State of California. Why is the City of San Diego requiring real estate agents to obtain a Business Tax Certificate?
The license issued by the Department of Real Estate (DRE) is for regulatory purposes, whereas a Business Tax Certificate is required by the SDMC before a person may engage business activities within the City of San Diego. Those engaged in business activities include home-based businesses, self-employed persons and independent contractors, all of whom must obtain a Business Tax Certificate prior to operating.

Are real estate agents being singled out?
No. SDMC §31.0301 requires all independent contractors conducting business activities within the City of San Diego to register for a Business Tax Certificate. This includes physicians, accountants, consultants, freelance writers, barbers, beauticians, gardeners and housekeepers.

A real estate agent cannot do anything without their broker.
While the Business and Professions Code and the DRE have regulatory jurisdiction over real estate practices and procedures and require broker oversight of real estate agents, the determination of employee-employer relationships for purposes of application of the Business Tax is fact-specific. Accordingly, there is no blanket exception to the Business Tax for this employment classification.

Are Business Taxes owed for all years that real estate activities were conducted within the City of San Diego?
Real estate agents will only be liable for Business Taxes starting in calendar year 2011.

------------------------------------------------------------------------------------------------------- This newsletter is for informational purposes only. It is not to be construed as tax advice. You should contact your tax preparer for advice concerning your individual tax return. Any U.S. tax advice contained in the body of this e-mail was not intended or written to be used,  and cannot be used, by the recipient for the purpose of avoiding penalties that may be imposed under the Internal Revenue Code or applicable state or local tax law provisions. To unsubscribe send email to maria@mjstax.com.
